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SUBSTI TUTE HOUSE BI LL 1564

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By House Conmmttee on Local Governnent (originally sponsored by
Represent ati ves Al exander, Fromhold, M el ke, Kessler and Buck)

READ FI RST TI ME 02/ 26/ 03.

AN ACT Relating to clarifying county treasurer fiscal provisions;
amendi ng RCW 39. 46. 050, 84.56. 120, 84.56.340, 84.64.060, 84.69. 050, and
84.69.070; and reenacting and anmendi ng RCW 84. 64. 080.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW39.46.050 and 1983 ¢ 167 s 5 are each anended to read
as follows:

Each | ocal governnent authorized to issue bonds is authorized to
establish lines of credit with any qualified public depository to be
drawn upon in exchange for its bonds or other obligations, to del egate
to its ((H-seal—otfiecer)) treasurer authority to determ ne the anount
of credit extended, and to pay interest and other finance or service
charges. The interest rates on such bonds or other obligations nay be
a fixed rate or rates set periodically or a variable rate or rates
determ ned by agreenent of the parties.

Sec. 2. RCWB84.56.120 and 1991 c 245 s 20 are each anended to read
as follows:

After personal property has been assessed, it shall be unlawful for
any person to renove the ((sane)) personal property subject to priority
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tax liens created pursuant to RCW 84.60.010 and 84.60.020 from the
county in which the property was assessed and from the state unti
taxes and interest are paid, or until notice has been given to the
county treasurer describing the property to be renoved and in case of
public or private sales of personal property, a list of the property
desired to be sold shall be sent to the treasurer, ((anrd—ro—preperty
shal-l—be—sold—at—such—sale—until the tax—has—been—paid-)) the tax
((+e)) will be conputed upon the consolidated tax |evy for the previous
year. Any taxes owed shall becone an automatic |lien upon the proceeds
of any auction and shall be remtted to the county treasurer before
final distribution to any person, as defined in this section. | f
proceeds are distributed in violation of this section, the seller or
agent of the seller shall assune all liability for taxes, interest, and
penalties owed to the county treasurer. Any person violating the
provisions of this section shall be guilty of a m sdeneanor. For the
purposes of this section, "person" includes a property owner,
nortgagor, creditor, or agent.

Sec. 3. RCWB84.56.340 and 1997 ¢ 393 s 16 are each anended to read
as follows:

Any person desiring to pay taxes upon any part or parts of real
property heretofore or hereafter assessed as one parcel, or tract, or
upon such person's undivided fractional interest in such a property,
may do so by applying to the county assessor, who nust carefully
i nvestigate and ascertain the relative or proportionate val ue said part
or part interest bears to the whole tract assessed, on which basis the
assessnment nust be divided, and the assessor shall forthwth certify
such proportionate value to the county treasurer: PROVI DED, That
excepting when property is being acquired for public use, or where a
person or financial institution desires to pay the taxes and any
penalties and interest on a nobile hone upon which they have a |lien by
nortgage or otherwi se, no segregation of property for tax purposes
shal | be made under this section unless all current year and del i nquent
taxes and assessnents on the entire tract have been paid in full. The
county treasurer, upon receipt of certification, shall duly accept
paynment and issue recei pt on the apportionnent certified by the county
assessor. In cases where protest is filed to said division appea
shall be made to the county legislative authority at its next regular
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session for final division, and the county treasurer shall accept and
receipt for said taxes as determned and ordered by the county
| egi sl ative authority. Any person desiring to pay on an undivided
interest in any real property my do so by paying to the county
treasurer a sumequal to such proportion of the entire taxes charged on
the entire tract as interest paid on bears to the whol e.

Sec. 4. RCW84.64.060 and 2002 c 168 s 9 are each anended to read
as follows:

Any person owning ((an)) a recorded interest in lands or |ots upon
whi ch judgnent is prayed, as provided in this chapter, may in person or
by agent pay the taxes, interest and costs due thereon to the county
treasurer of the county in which the sane are situated, at any tine
before the day of the sale; and for the anmount so paid he or she shal
have a lien on the property liable for taxes, interest and costs for
whi ch judgnent is prayed; and the person or authority who shall coll ect
or receive the sane shall give a receipt for such paynent, or issue to
such person a certificate show ng such paynent. I f paying by agent,
the agent shall provide notarized docunentation of the agency
rel ati onship.

Sec. 5. RCW 84.64.080 and 1999 c 153 s 72 and 1999 c 18 s 8 are
each reenacted and anended to read as foll ows:

The court shall exam ne each application for judgnent foreclosing
tax lien, and if defense (specifying in witing the particul ar cause of
obj ection) be offered by any person interested in any of the |ands or
lots to the entry of judgnent against the sanme, the court shall hear
and determne the matter in a summary manner, w thout other pleadings,
and shall pronounce judgnent as the right of the case may be; or the
court may, in its discretion, continue such individual cases, wherein
defense is offered, to such time as may be necessary, in order to
secure substantial justice to the contestants therein; but in all other
cases the court shall proceed to determne the matter in a summary
manner as above specified. |In all judicial proceedings of any kind for
the collection of taxes, and interest and costs thereon, all anendnents
which by |aw can be nmade in any personal action pending in such court
shall be allowed, and no assessnents of property or charge for any of
the taxes shall be considered illegal on account of any irregularity in
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the tax list or assessnent rolls or on account of the assessnment rolls
or tax list not having been nmade, conpleted or returned wwthin the tine
required by law, or on account of the property having been charged or
listed in the assessnent or tax lists wthout nanme, or in any other
name than that of the owner, and no error or informality in the
proceedings of any of the officers connected with the assessnent,
I evying or collection of the taxes, shall vitiate or in any nmanner
affect the tax or the assessnent thereof, and any irregularities or
informality in the assessnent rolls or tax lists or in any of the
proceedi ngs connected with the assessnent or |evy of such taxes or any
om ssion or defective act of any officer or officers connected with the
assessnment or |evying of such taxes, may be, in the discretion of the
court, corrected, supplied and nade to conformto the | aw by the court.
The court shall give judgnment for such taxes, interest and costs as
shal | appear to be due upon the several |lots or tracts described in the
notice of application for judgnent or conplaint, and such judgnent
shall be a several judgnent against each tract or lot or part of a
tract or lot for each kind of tax included therein, including all
interest and costs, and the court shall order and direct the clerk to
make and enter an order for the sale of such real property against
which judgnent is nade, or vacate and set aside the certificate of
del i nquency or nake such other order or judgnent as in the law or
equity nmay be just. The order shall be signed by the judge of the
superior court, shall be delivered to the county treasurer, and shal

be full and sufficient authority for himor her to proceed to sell the
property for the sumas set forth in the order and to take such further
steps in the matter as are provided by law. The county treasurer shal

i mredi ately after receiving the order and judgnent of the court proceed
to sell the property as provided in this chapter to the highest and
best bidder for cash. The acceptable mninum bid shall be the tota
anount of taxes, interest, and costs. Al'l sales shall be nmade at a
| ocation in the county on a date and tine (except Saturdays, Sundays,
or legal holidays) as the county treasurer nay direct, and shall
continue from day to day (Saturdays, Sundays, and |egal holidays
excepted) during the same hours until all lots or tracts are sold,
after first giving notice of the tinme, and place where such sale is to
take place for ten days successively by posting notice thereof in three
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public places in the county, one of which shall be in the office of the
treasurer. The notice shall be substantially in the followng form

TAX JUDGVENT SALE

Public notice is hereby given that pursuant to real property tax

judgnent of the superior court of the county of . . . . . . in the
state of Washington, and an order of sale duly issued by the court,
entered the . . . . day of . . . . . ., . . . ., iIn proceedings for
foreclosure of tax |liens upon real property, as per provisions of |aw,
| shall onthe. . . . dayof . . . . . ., . . . ., a . . . . oclock
am, at . . . . . . in the city o .« +« . . ., and county of

Co ., State of Washington, sell the real property to the hi ghest
and best bidder for cash, to satisfy the full anount of taxes, interest
and costs adjudged to be due.
In wtness whereof, | have hereunto affixed nmy hand and seal this
day of . . . . . .,

Treasurer of
county.
No county officer or enployee shall directly or indirectly be a
purchaser of such property at such sale.
| f any buil dings or inprovenents are upon an area enconpassi ng nore
than one tract or lot, the sane nust be advertised and sold as a single
unit.
| f the highest anobunt bid for any such separate unit tract or |ot
is in excess of the m nimumbid due upon the whole property included in
the certificate of delinquency, the excess shall be refunded foll ow ng
paynment of all water-sewer district liens, on application therefor, to
the record owner of the property. The record owner of the property is
t he person who held title on the date of issuance of the certificate of

del i nquency. Assignnents of interests, deeds, or other docunents
executed or recorded after filing the certificate of delinquency shal
not affect the payment of excess funds to the record owner. In the

event no claim for the excess is received by the county treasurer
within three years after the date of the sale he or she shall at
expiration of the three year period deposit such excess in the current
expense fund of the county. The county treasurer shall execute to the
pur chaser of any piece or parcel of land a tax deed. The deed so nade
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by the county treasurer, under the official seal of his or her office,
shall be recorded in the sane manner as other conveyances of rea
property, and shall vest in the grantee, his or her heirs and assigns
the title to the property therein described, wthout further
acknow edgnent or evidence of such conveyance, and shall be
substantially in the followng form

State of Washington

SS.
Countyof .........
This indenture, made this . . . . day of . . . . . ., . . . . . .
between . . . . . ., as treasurer of . . . . . . county, state of
Washi ngton, party of the first part, and . . . . . ., party of the

second part:

Wtnesseth, that, whereas, at a public sale of real property held
onthe. . . . dayof . . . . . ., . . . ., pursuant to a real property
tax judgnment entered in the superior court in the county of .o
onthe. . . . dayof . . . . . ., . . . ., in proceedings to foreclose
tax liens upon real property and an order of sale duly issued by the
court, . . . . . . duly purchased in conpliance with the |aws of the
state of Washington, the follow ng described real property, to wt:
(Here place description of real property conveyed) and that the

has conplied with the laws of the state of Wshington
necessary to entitle (him or her or them to a deed for the real
property.

Now, therefore, know ye, that, I . . . . . ., county treasurer of
the county of . . . . . ., state of Washington, in consideration of the
prem ses and by virtue of the statutes of the state of Washington, in
such cases provided, do hereby grant and convey unto . . . . . ., his
or her heirs and assigns, forever, the real property hereinbefore
descri bed.

G ven under ny hand and seal of office this . . . . day of

., A D

County Treasurer

SHB 1564 p. 6



©O© 00 N O Ol WDN P

e
= O

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Sec. 6. RCWB84.69.050 and 1988 ¢ 222 s 31 are each anended to read
as follows:

The part of the refund representing anmounts paid to the state,
including interest as provided in RCW84.69.100, shall be paid fromthe
county general fund and the departnent of revenue shall, upon the next
succeedi ng settlenment wth the county, certify this anmount refunded to
the county: PROVI DED, That when a refund of tax funds pursuant to
state levies is required, the departnent of revenue shall authorize
adj ust nent procedures whereby counties may deduct from property tax
remttances to the state the anobunt required to cover the state's
portion of the refunds.

Sec. 7. RCWB84.69.070 and 1991 c 245 s 38 are each anended to read
as follows:

Refunds ordered wth respect to taxing districts, including
interest as provided in RCW84.69. 100, shall be paid by checks drawn by
the county treasurer upon such available funds, if any, as the taxing
districts may have on deposit in the county treasury, or in the event
such funds are insufficient, then out of funds subsequently accruing to
such taxing district and on deposit in the county treasury. Wen such
refunds are made as a result of taxes paid under levies or statutes
adj udicated to be illegal or unconstitutional all adm nistrative costs
including interest paid on the refunds incurred by the county treasurer
in making such refunds shall be a charge against the funds of such
districts and/or the state on a pro rata basis until the county current
expense fund is fully reinbursed for the admnistrative expenses
incurred in making such refund: PROVI DED, That whenever orders for
refunds of ad valorem taxes pronmulgated by the county treasurer or
county | egislative authority and unpaid checks shall expire and becone
void as provided in RCW 84.69.110, then any noneys renmaining in a
refund account established by the county treasurer for any taxing
district may be transferred by the county treasurer from such refund
account to the county current expense fund to reinburse the county for
the adm nistrative expense incurred in naking refunds as prescribed
her ei n. Any excess then remaining in the taxing district refund
account may then be transferred by the county treasurer to the current
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1 expense fund of the taxing district for which the tax was originally
2 | evied and col |l ect ed.

~-- END ---
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